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BEFORE THE ARIZONA C ~TI6TQCOMMISSION - i  

ZOMMISSIONERS 
30B STUMP - Chairman 
3ARY PIERCE 
3RENDA BURNS 
30B BURNS 
SUSAN BITTER SMITH 

N THE MATTER OF THE APPLICATION OF 
3IBOLA MUTUAL WATER COMPANY FOR 
iPPROVAL OF A RATE INCREASE. STAFF’S NOTICE OF ERRATA 

On March 10, 2014, the Utilities Division (“Staff”) of the Arizona Corporation Commission 

Xed its Staff Report for Cibola Mutual Water Company (“Cibola”). After filing the Staff Report, 

Staff noticed that incorrect schedule pages had been inadvertently included with the Staff Report. 

Staff now files this Notice of Errata to correct the schedules that were submitted with the original 

-eport to be replaced with the attached schedules. 

RESPECTFULLY SUBMITTED this 12fh day of March 2014. 

Matthew gaudone, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (1 3) copies 
of the foregoing filed this 
12‘h day of March 2014 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

. . .  
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Copy oJ the foregoing emailedmailed 
this 12 day of March 2014 to: 

Dave Grundy, General Manager 
R.R. 2 Box 77 
5948 Levee Road 
Cibola, Arizona 85328 
cibolamutualwater@,hotmail.com 

n 
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mailto:cibolamutualwater@,hotmail.com


Cibola Mutual Water Company 
Docket No. Docket No. W-04106A -1 3-0266 
Test Year Ended December 31,201 2 

-- Present Rates -- 
Company Staff 

as as 
Filed Adiusted 

Schedule CLP-1 

Proposed I Recommended 
Company Saff 

as as 
Filed Recommended 

SUMMARY OF FILING 

$ 102,980 $ 102,980 
$ - $  - $  
$ 1,003 $ 1,003 

$ 103.983 $ 103.983 

Revenues: 
Metered Water Revenue 
Surcharge Revenue 
Other Water Revenues 

$ 138,334 $ 135,334 
- $  

$ 1,003 $ 1,003 

$ 139.337 $ 136.337 Total Operating Revenue 

$ 98,794 $ 99,980 
$ 10,008 $ 7,854 
$ 639 $ 6,385 
$ 3,921 $ 3,921 
$ - $  - $  

Operating Expenses: 
Operation and Maintenance 
Depreciation 
Property Taxes 
Taxes Other Than Income 
Income Taxes 

$ 98,794 $ 99,980 
$ 10,008 $ 7,854 
$ 639 $ 7,047 
$ 3,921 $ 3,921 

- $  - 

Total Operating Expense $ 113,362 $ 118,140 

$ (9,379) $ (14,157) Operating Income/(Loss) 

$ 113,362 $ 11 8,802 

$ 25,975 $ 17,535 

Rate Base O.C.L.D. $ (129,872) $ (151,109) 

N/M N/M 

-9.02% -1 3.61 % 

Rate of Return - O.C.L.D. 

$ (129,872) $ (151,109: 

N/M I N/N 

18.64% 12.86% Operating Margin** 

*Amounts result from Staffs cash flow recommendation. (CLP-6) 



Cibola Mutual Water Company 
Docket No. Docket No. W-04106A -1 3-0266 
Test Year Ended December 31, 201 2 

Revised Schedule CLP-2 
Page 1 of 3 

RATE BASE 

Plant in Service $ 5,140,375 $ - *a,b,c,d,e,f,g $ 5,140,375 

Less: 
Accu m. Depreciation $ 434,853 $ 34,147 H $ 469,000 

I Net Plant $ 4,705,522 $ (34,147) $ 4,671,375 

Less: 
- Line Extension Advances $ - $  $ 

Service Line and Meter Advances 
Meter Deposits $ 124,553 $ - $ 124,553 

Total Advances $ 124,553 $ $ 124,553 

Contributions Gross $ 4,948,642 $ $ 4,948,642 
Less: 
Accumulated Amortization of ClAC $ (237,801) $ $ (237,801 

Net ClAC $ 4,710,841 $ $ 4,710,841 

I Total Deductions $ 4,835,394 $ - $ 4,835,394 

Plus: 
1/24 Purchased Power & Water $ - $  41 2 I $ 41 2 

1/8 Operation & Maint. $ - $  12,498 I $ 12,498 

Inventory $ - $  $ - 

- Prepayments $ - $  $ - 

I Total Additions $ - $  12,910 $ 12,910 

Rate Base $ (129,872) $ (21,237) $ (151,109 

* Rate Base adjustments "a,b,c,d,e,f, g" result in $0.00 net effect to Plant 
(see Plant Adjustment Schedule CLP-2, page 2) 



Cibola Mutual Water Company 
Docket No. 
Test Year Ended December 31,2012 

Docket No. W-04106A -1 3-0266 

Present 

Revised Schedule CLP-4 
Page 1 of 2 

Company Staff I 
Monthly Customer Charge: 
518" x 314" Meter 

314" Meter 
1" Meter 

1 %" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

Gallons Included In Monthly Customer Charge: 

518" x 314" Meter 
0 - 8,000 gallons 
8,001 to 16,000 gallons 
Over 16,000 gallons 

314" Meter 
0 - 8,000 gallons 
8,001 to 16,000 gallons 
Over 16,000 gallons 

1 " Meter 
0 - 8,000 gallons 
8,001 to 16,000 gallons 
Over 16,000 gallons 

I %" Meter 
0 - 20,000 gallons 
Over 20,000 gallons 

2" Meter 
0 - 50,000 gallons 
Over 50,000 gallons 

3" Meter 
0 - 80,000 gallons 
Over 80,000 gallons 

4" Meter 
0 - 150,000 gallons 
Over 150,000 gallons 

6" Meter 
0 - 500,000 gallons 
Over 500,000 gallons 

I Rates I Proposed I Recommended 
$ 19.00 $ 45.00 $ 25.00 

45.00 $ 65.00 $ 
50.00 $ 70.00 $ 
90.00 $ 140.00 $ 

144.00 $ 194.00 $ 
270.00 $ 320.00 $ 
450.00 $ 500.00 $ 
900.00 $ 950.00 $ 

0 

2.00 $ 
2.35 $ 
2.80 !$ 

2.00 $ 
2.35 $ 
2.80 $ 

2.00 $ 
2.35 $ 
2.80 $ 

2.00 !§ 
2.35 $ 

2.00 $ 
2.35 $ 

2.00 $ 
2.35 $ 

2.00 $ 
2.35 $ 

2.00 $ 
2.35 $ 

0 

3.00 $ 
3.50 $ 
4.00 $ 

3.00 $ 
3.50 $ 
4.00 $ 

3.00 $ 
3.50 $ 
4.00 $ 

3.00 $ 
3.50 $ 

3.00 $ 
3.50 $ 

3.00 $ 
3.50 $ 

3.00 $ 
3.50 $ 

3.00 $ 
3.50 $ 

52.00 
62.00 

125.00 
200.00 
400.00 
625.00 

1,250.00 

0 

4.00 
5.25 
6.50 

4.00 
5.25 
6.50 

6.50 
7.50 
8.60 

7.50 
8.60 

7.50 
8.60 

7.50 
8.60 

7.50 
8.60 

7.50 
8.60 



Cibola Mutual Water Company 
Docket No. 
Test Year Ended 

Docket No. W-04106A -1 3-0266 
December 31,201 2 

Revised Schedule CLP -4 
Page 2 of 2 

I RATE DESIGN 

SERVICE LINE AND METER INSTALLATION CHARGES: 
(Refundable pursuant to A.A.C. R14-2-405.) 

Meter Size 
518" x 314" Meter 
314" Meter 
1" Meter 
1 %" Meter 
2" Meter 
3" Meter 
4" Meter 
5" Meter 
6" Meter 

Tariff+ 
$ 4,800 
$ 5,000 
$ 5,200 
$ 5,500 
$ 6,090 
$ 6,690 
$ 8,980 
$ 10,275 
$ 11,575 

Staffs Recommendation 

Meter 
Tariff Charge Charge Total Charge" 

$ 375 
$ 550 
$ 630 
$ 865 
$ 1,455 
$ 2,055 
$ 3,200 
$ 4,495 
$ 5,795 

$ 455 
$ 495 
$ 550 
$ 830 
$ 1,045 
$ 1,490 

0 
$ 2,210 

$ 255 
$ 315 
$ 525 
$ 1,045 
$ 1,670 
$ 2,670 

0 
$ 5,025 

$ 700 
$ 81 0 
$ 1,075 
$ 1,875 
$ 2,715 
$ 4,160 

0 
$ 7,235 

*Installation cost includes $3,550 for boring under a paved road 
** Note: The actual cost incurred for boring under a paved road will be added if required 

Current Company Staffs 
Charges Proposed Recommendation 

Establishment $ 20.00 $ 50.00 $ 30.00 
Reconnection (delinquent) $ 20.00 $ 60.00 $ 25.00 
AfterHoursServiceCharge $ 35.00 $ 65.00 $ 35.00 
Meter Test (if correct) $ 10.00 $ 35.00 $ 20.00 

* Deposit 0 
Deposit Interest 0 
Reestablishment (within 12 months ** 0 
NSF Check $ 25.00 $ 35.00 $ 15.00 
Deferred Payment (per month) 1.50% 1.50% I .50% 
Meter Re-read $ 20.00 $ 25.00 $ 15.00 
Late Fee 0.00% 1.50% 1.50% 

* 
* * 

** 

Monthly Service Charge for Sprinklers: 
4" or smaller 
6 
8" 

*** *** **** 
*** *** **** 
*** *** **** 
*** *** **** 1 0" 
*** *** **** Larger than I O "  

* Per Commission rule A.A.C. R14-2-403.8. 
** Number of months off system times the monthly minimum per Commission rule A.A.C. R14-2-403.D. 

*** 1 .O% of monthly minimum for a comparable meter size connection, but no less than $10.00 per month. 
The Service Charge for Fire Sprinklers is only applicable for service lines separate and distinct from 
the primary water service line. 

The Service Charge for Fire Sprinklers is only applicable for service lines separate and distinct from 
the primary water service line. 

**** 2.0% of monthly minimum for a comparable meter size connection, but no less than $20.00 per month. 



Cibola Mutual Water Company 
Docket No. W-04106A -13-0266 
Test Year Ended December 31,2012 

Schedule CLPS 

I CASH FLOW ANALYSIS 

Line 
No. 
1 

2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

28 
29 
30 

31 

32 

33 

34 

35 

36 

37 
38 
39 
40 

INCOME STATEMENT 

Operating Revenue 
Metered Water Revenue 
Unmetered Revenue 
Other Water Revenues 
Total Operating Rev: 

Operating Expenses 
60 1 
61 0 
61 5 
61 8 
620 
62 1 
630 
635 
641 
650 
657 
657 
666 
675 
403 
408 

Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies & Expense 
Contractual Services 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Regulatory Comm Exp - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 

408.1 1 Property Taxes 
409 Income Tax 
Total Operating Expense 

Operating Income 

Interest Income 
Interest Expense on Long-term debt 
Total Other Interest Expense 

Net Income 

Rate Base 

Rate of Return (Line 27 / Line 32) 

Operating Margin (Line 27 / Line 6) 

Principal Repayment 

Cash Flow [(L22+L27) - (L29+135)] 

TIER 

DSC 
[L25+ L27]+L29 

[L 27 + L 22 + L 251 + [L 29 + L 351 

135,334 

!ri 1.003 
$ 136,337 

$ 43,684 
$ 
$ 9,895 
$ 2,343 
$ 9,477 
$ 7,371 
$ 16,838 
$ 4,306 
$ 500 
$ 1,226 
$ 4,340 
$ 
$ 
$ 
$ 7,854 
$ 3,921 
$ 7,047 
$ 
$ 1 18,802 

$ 17,535 

$ 
$ 15,265 
$ 15,265 

$ 2,270 

$ (1 51,109) 

-1 1.60% 

12.86% 

$ 3,611 

$ 6,513 

1.15 

1.35 


